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" Jacoby igfiehdy it o HE L4 3 AeLL R - “Amajor “weapon” of AID influence upon the Chinese
government was a promise to increase or a threat to reduce the level of aid. ... The record
shows that on several occasions AID did offer to stimulate Chinese action with more aid and
did threaten to reduce assistance of reward or penalties as real, and the actions were, in
fact, effective there was failure to act. The Chinese regarded these promises of reward or
penalties as real, and the actions were, in fact, effective in producing desired results. ...
The most notable instance of the use of the aid level to induce changes in Chinese government
policy was the 19-Point Program of Economic and Financial Reform of 1960....[BJlased upon
a belief that the conditions of rapid progress already were in existence,... Director
Haraldson of the AID Mission proposed an 8-point program of action by the government.
Subsequent discussions with the Chinese government led to the elaboration of this proposal
into the 19-point Program early in 1960.” Jacoby(1966, . 134) -
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